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Economy S
What will change over the next 12 months? In our view... TIFEL
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Economic stimulus

Infrastructure

* Energy self-sufficiency

Mad Dog Mattis / Defense re-build
 Reduced/simplified taxes

1 for 2 regulation swap

 Petro/chem buildout coming on stream
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Gross Domestic Product S
Current GDP estimates project Y/Y growth from 2016. FED TIFEL
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estimates have been notoriously inaccurate predictors Equity Research
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Freight Volumes Still Mixed S
But in recent months some green shoots have come Tas;:[‘m!EWEstIC:

through data feeds Equity Research
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Are Elevated Retail Inventory/Sales the New Norm In S —
Supply Chain Management? Equity Research
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« Hope springs eternal in private sector
« Washington moving at a snails pace

 TL fleet downsizing and FMCSA ELD regulations will set the tone
for reduced capacity

* Inventory rightsizing, Trumponomics, and renewed business
sector optimism should drive incremental demand

* Freight rates could rise in 2H17 and should rise in 2018, and
beyond - barring a recession
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[, John G. Larkin, certify that the views expressed in this research report accurately reflect my
personal views about the subject securities or issuers; and |, John G. Larkin, certify that no part
of my compensation was, is, or will be directly or indirectly related to the specific
recommendations or views contained in this research report.

Our European Policy for Managing Research Conflicts of Interest is available at www.stifel.com.

The equity research analyst(s) responsible for the preparation of this report receive(s) compensation
based on various factors, including Stifel’'s overall revenue, which includes investment banking revenue.

Our investment rating system is three tiered, defined as follows:

BUY — We expect a total return of greater than 10% over the next 12 months with total return equal to the
percentage price change plus dividend yield.

HOLD — We expect a total return between -5% and 10% over the next 12 months with total return equal
to the percentage price change plus dividend yield.

SELL — We expect a total return below -5% over the next 12 months with total return equal to the
percentage price change plus dividend yield.
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Occasionally, we use the ancillary rating of SUSPENDED (SU) to indicate a long-term suspension in
rating and/or target price, and/or coverage due to applicable regulations or Stifel policies.
SUSPENDED indicates the analyst is unable to determine a “reasonable basis” for rating/target price
or estimates due to lack of publicly available information or the inability to quantify the publicly
available information provided by the company and it is unknown when the outlook will be clarified.
SUSPENDED may also be used when an analyst has left the firm.

Of the securities we rate, 48% are rated Buy, 42% are rated Hold, 3% are rated Sell and 7% are rated
Suspended.

Within the last 12 months, Stifel or an affiliate has provided investment banking services for 18%, 7%,
3% and 15% of the companies whose shares are rated Buy, Hold, Sell and Suspended, respectively.

Additional Disclosures

Please visit the Research Page at www.stifel.com for the current research disclosures and respective
target price methodology applicable to the companies mentioned in this publication that are within
Stifel's coverage universe. For a discussion of risks to target price please see our stand-alone
company reports and notes for all stocks.
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The information contained herein has been prepared from sources believed to be reliable but is not
guaranteed by us and is not a complete summary or statement of all available data, nor is it
considered an offer to buy or sell any securities referred to herein. Opinions expressed are subject to
change without notice and do not take into account the particular investment objectives, financial
situation or needs of individual investors. Employees of Stifel, or its affiliates may, at times, release
written or oral commentary, technical analysis or trading strategies that differ from the opinions
expressed within. Past performance should not and cannot be viewed as an indicator of future
performance.

As a multi-disciplined financial services firm, Stifel regularly seeks investment banking assignments
and compensation from issuers for services including, but not limited to, acting as an underwriter in an
offering or financial advisor in a merger or acquisition, or serving as a placement agent in private
transactions.

Affiliate Disclosures

“Stifel”, includes Stifel Nicolaus & Company (“SNC”), a US broker-dealer registered with the United
States Securities and Exchange Commission and the Financial Industry National Regulatory Authority
and Stifel Nicolaus Europe Limited (“SNEL”), which is authorized and regulated by the Financial
Conduct Authority (“FCA”), (FRN 190412) and is a member of the London Stock Exchange.
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Registration of non-US Analysts: Any non-US research analyst employed by SNEL contributing to
this report is not registered/qualified as a research analyst with FINRA and is not an associated person
of the US broker-dealer and therefore may not be subject to FINRA Rule 2241 or NYSE Rule 472
restrictions on communications with a subject company, public appearances, and trading securities
held by a research analyst account.

Country Specific and Jurisdictional Disclosures

United States: Research produced and distributed by SNEL is distributed by SNEL to “Major US
Institutional Investors” as defined in Rule 15a-6 under the US Securities Exchange Act of 1934, as
amended. SNC may also distribute research prepared by SNEL directly to US clients, including US
clients that are not Major US Institutional Investors. In these instances, SNC accepts responsibility for
the content. SNEL is a non-US broker-dealer and accordingly, any transaction by a US client in the
securities discussed in the document must be effected by SNC. US clients wishing to place an order
should contact their SNC representative.

Canadian Distribution: Research produced by SNEL is distributed in Canada by SNC in reliance on
the international dealer exemption. This material is intended for use only by professional or institutional
investors. None of the investments or investment services mentioned or described herein is available
to other persons or to anyone in Canada who is not a “permitted client” as defined under applicable
Canadian securities law.
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UK and European Economic Area (EEA): This report is distributed in the EEA by SNEL, which is
authorized and regulated in the United Kingdom by the FCA. In these instances, SNEL accepts
responsibility for the content. Research produced by SNEL is not intended for use by and should not
be made available to non-professional clients. The complete preceding 12-month recommendations
history related to recommendation(s) in this research report is available at
https://stifel2.bluematrix.com/sellside/MAR.action

Brunei: This document has not been delivered to, registered with or approved by the Bruneli
Darussalam Registrar of Companies, Registrar of International Business Companies, the Brunei
Darussalam Ministry of Finance or the Autoriti Monetari Brunei Darussalam. This document and the
information contained within will not be registered with any relevant Brunei Authorities under the
relevant securities laws of Brunei Darussalam. The interests in the document have not been and will
not be offered, transferred, delivered or sold in or from any part of Brunei Darussalam. This document
and the information contained within is strictly private and confidential and is being distributed to a
limited number of accredited investors, expert investors and institutional investors under the Securities
Markets Order, 2013 ("Relevant Persons") upon their request and confirmation that they fully
understand that neither the document nor the information contained within have been approved or
licensed by or registered with the Brunei Darussalam Registrar of Companies, Registrar of
International Business Companies, the Brunei Darussalam Ministry of Finance, the Autoriti Monetari
Brunei Darussalam or any other relevant governmental agencies within Brunei Darussalam. This
document and the information contained within must not be acted on or relied on by persons who are
not Relevant Persons. Any investment or investment activity to which the document or information
contained within is only available to, and will be engaged in only with Relevant Persons.
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In jurisdictions where Stifel is not already licensed or registered to trade securities, transactions will
only be affected in accordance with local securities legislation which will vary from jurisdiction to
jurisdiction and may require that a transaction is carried out in accordance with applicable exemptions
from registration and licensing requirements. Non-US customers wishing to effect transactions should
contact a representative of the Stifel entity in their regional jurisdiction except where governing law
permits otherwise. US customers wishing to effect transactions should contact their US salesperson.

Additional Information Is Available Upon Request
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